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ment. Copies may be obtained for $1.00 by calling the GAO Reports Department at 
202/275-6241.
HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
Proposed regulations concerning research and demonstration projects relating to social 
welfare for which grants and contracts are authorized under the Social Security 
Act were published in the 2/6/76 Fed. Reg., p. 5403. The regulations incorporate 
by reference the administrative requirements and cost principles in 45 CFR Part 74, 
and also provide that all fiscal transactions relating to Federal support are sub­
ject to audit by the Federal government. Comments are due by 3/8/76.
HOUSING AND URBAN DEVELOPMENT, DEPARTMENT OF
Proposed rules under the Community Development Block Grant Program, particularly finan­
cial settlement of urban renewal projects, are contained in the 2/11/76 Fed. Reg., 
p. 6202. These regulations are intended to reorganize and clarify the urban renewal 
provisions of the regulations and provide additional implementing requirements and 
procedures. Comments are requested prior to 3/12/76.
PENSION BENEFIT GUARANTY CORPORATION
Kenneth L. Houck has been elected Executive Director of the Corporation. Mr. Houck, 
formerly of Bethlehem Steel Corporation, has been a member of the PBGC’s Presiden­
tially-appointed advisory committee and an industrial pension coordinator. He 
assumed office on 2/15/76, when the resignation of Steven Schanes was effective.
Final regulations implementing the limitations contained in ERISA on the benefits gua­
ranteed by PBGC appeared in the 2/11/76 Fed. Reg., beginning on p. 6194. The regu­
lations were made effective upon publication, according to the PBGC, due to the 
large number of plans which have filed notices of intent to terminate and the re­
sulting need for immediate guidance.
RENEGOTIATION BOARD
Major organizational changes have been implemented effective 2/9/76. Under the reor­
ganization, all line functions of the Board are now coordinated by a Director of 
Operations. The change discontinues the previous Office of Accounting and Office 
of Review as well as the two Regional Boards previously located in Los Angeles and 
Washington. Now there will be two field offices in Los Angeles and Washington 
with limited authority to conclude cases involving clearances and agreements. Ap­
propriate changes in the Board’s regulations are to appear in the Fed. Reg. in 
the near future.
The Twentieth Annual Report covering the Fiscal Year ended 6/30/75 is now available.
The report includes a summary history of the Board, a review of the prior year’s 
activities, and selected data on excessive profits determinations during FY 1975. 
Copies of the report are available by calling 202/254-7019.
Legislation to extend the Renegotiation Act permanently and to substantially increase 
the authority of the Board has been passed by the House. Among the major provisions 
of the bill (HR 10680) are requirements for contractors to provide information for 
separate product lines and to have all financial statements submitted to the Board 
audited either to establish exemption from renegotiation or for the renegotiation
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are similar and would merely correct the manner of appointment of Commission mem­
bers, making them all Presidential appointees subject to Senate confirmation. Pro­
posals have been advanced to add public funding of Congressional elections; to 
establish a Federal Election Counsel to enforce the rules the FEC promulgates; 
and to make advisory opinions subject to Congressional approval. Rep. Rays (D-OH), 
a staunch opponent of the FEC, has proposed that the GAO take over all FEC functions.
FEDERAL ENERGY ADMINISTRATION
An up-dated report on Project Independence is scheduled to be completed in about one 
month. Revisions to the 4,000-page Project Independence report cover new fuel 
supply and demand fugures, legislation, world prices, and natural gas shortages, 
plus a detailed five-year forecast. Advance orders for the up-dated report may be 
placed by calling Mr. Esposito at 202/961-8244.
FEDERAL HOME LOAN RANK BOARD
J. Ralph Stone has been nominated by the President to the Board for the remainder of
the term expiring 6/30/78. Mr. Stone has been the Executive Vice President of Great 
Western Savings and Ioan Association and will succeed Thomas R. Bcmar who resigned 
last June. Upon Senate confirmation, Mr. Stone will be designated Chairman of 
the Board.
FEDERAL POWER COMMISSION
The Commission is concentrating on speeding up internal procedures in order to cut down 
on expensive administrative delay, according to a recent report to President Ford 
on steps being taken to improve Federal regulation. The report, which has not been 
made public, was one of those requested by the President last summer when he met 
with members of all of the Federal regulatory agencies. An internal agency memo­
randum, reportedly the basis of the report, points out that the desired speed up 
will require some basic structural changes in the agency, which in turn will require 
legislative action.
FEDERAL RESERVE BOARD
A strong case for more meaningful and more timely disclosure of data was made by George 
W. Mitchell, Board Vice Chairman, before a group of CPAs recently. Mr. Mitchell 
spoke last Tuesday at a gathering of CPAs and bank lending officials as part of a 
program sponsored by the Massachusetts Society of CPAs. He noted that a number of 
long-established bank reporting practices had become clearly inadequate for present 
day standards.
 Anyone who would like a free copy of the Vice Chairman's remarks may call the   AICPA Washington office. Supply is limited. Call before 2/24/76.  
GENERAL ACCOUNTING OFFICE
"Summaries of Conclusions and Recommendations on the Operations of Civil Departments 
and Agencies" (MWD-76-57, 1/19/76) is an annual report of summaries, prepared by
GAO, containing conclusions and recommendations based on their audits and other 
review work in federal civil departments and agencies. The report is issued for 
the use of Congressional appropriations committees in their review of budget re­
quests for FY77. The 280-page report covers all agencies except the Defense Depart-
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process. The bill now goes to the Senate which has not held hearings on the mat­
ter.
SECURITIES AND EXCHANGE COMMISSION
Proposed auditing standards for interim financial reports have been withdrawn (Rel.
No. 33-5684, 2/9/76). The proposal, which was published last September, was with­
drawn due to the issuance of Statement on Auditing Standards No. 10, "Limited Re­
view of Interim Information", by the AICPA last December. The Commission noted 
that the "standards and procedures set forth in that statement appropriately de­
fine the role of the auditor in the interim reporting process."
TREASURY, DEPARTMENT OF
The Senate Finance Committee will begin hearings 3/17/76 on the tax revision proposals. 
The hearings will cover the tax cuts which expire 7/1/76 as well as the reform 
measure (HR 10612) approved by the House. Some energy tax matters which appear 
in HR 6850 are also going to be considered.
The Privacy Commission is proposing a tax law change that would limit, in a. number of 
cases, access to tax returns only when the taxpayer has given written consent. The 
recommendation would also have the effect of forcing a U.S. Attorney to secure a 
court order to get tax return data for an investigation of a non-tax offense. Also, 
it would restrict the States’ use of federal tax data to the single purpose of 
determining, validating, or enforcing the taxpayer’s income, estate, gift or income 
liability under State law. There will be a hearing on this and other proposals 
before the Privacy Commission March 11-12, in Washington.
CORRECTION: The IRS Small Business Advisory Committee will meet on 2/24 and 2/25/76 
instead of the dates reported in last week’s Report. It is open to the public
and for more information call 202/964-4071.
New worksheets for use by individuals in computing their estimated tax are being issued 
because of recently approved tax law changes. They are Form 1040-ES (FY 1975-1976) 
and Form 1040-ES (1976). IRS noted that the 1975 Form 1040-ES Worksheets printed 
before enactment of the new law are obsolete and should not be used by individuals 
with fiscal years beginning in 1975 and ending in 1976. The new forms will be 
available in IRS offices during the week of February 16.
IRS expects to audit 25,000 fewer returns in FY77 than in FY76. IRS Commissioner Alex­
ander noted this during hearings before a House Appropriations Subcommittee as 
part of the explanation of why the IRS is requesting $20 million and 2600 fewer 
positions than it budgeted in FY76. He added that it was part of the overall re­
duction in federal expenses.
David F. Bradford has been named to the position of Deputy Assistant Secretary for 
Tax Policy. In this position he will serve as the chief economic advisor to the 
Assistant Secretary and will head the Office of Tax Analysis. Mr. Bradford has 
taken a leave of absence from Princeton University where he was Professor of Eco­
nomics and Public Affairs.
At the direction of the Treasury Secretary, the IRS will be conducting additional audits 
and extending many in progress of companies suspected of making illegal pay-offs
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or bribes, without properly reporting such for tax purposes. It has been reported 
that the IPS intends to interview all corporate officers in suspected companies 
as part of the agency's annual review of these corporations' financial records. 
Also, the IRS intends to have its Office of International Operations coordinate 
its activities with the work being done by the Domestic Branch.
SPECIAL: UPDATED GOVERNMENT INFORMATION SOURCE BOOK NOW  AVAILABLE
The Winter-Spring issue of Braddock's Federal-State-Local Government Directory is now
available. This handy reference includes two significant features: direct tele­
phone numbers for the most current government statistical information and publi­
cations, and an up-to-date listing of White House officials and their telephone 
numbers.
Copies are $3.95 each plus $.35 for postage and handling. Bulk rates are 
available. Place orders with Braddock Publications, Inc., 1028 Connecticut Ave., 
NW, Suite 905, Washington, D.C. 20036.
For further information, please contact: 
Wade Williams or Dan Myers 
202/872-8190
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